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CUMBRIA COMMUNITY FOUNDATION

Cumbria Community Foundation helps philanthropic individuals and 
businesses by managing their funds to put something back into their 
chosen community. Each month, we’ll introduce you to a di�erent fund 
and highlight how the money is helping people across the county. There 
are lots of needs and good causes in Cumbria to inspire charitable 
passions and interests. But how do you choose which ones to support? 
The Foundation provides personal support to ensure your giving is 
e�ective and help match your charitable interests with local needs. 

One of our most 
recent corporate 
fund holders, Carr’s 
Milling Industries, 
recently decided to 

set up an endowed fund 
through the Foundation but 
also gave an extra donation to 
start awarding grants immedi-
ately.  

The Carr’s Milling Industries 
Fund supports charitable 
groups throughout Cumbria, 
particularly in rural communi-
ties, to invest in the wellbeing 
and future of our communities.

Founded in Carlisle by 
Jonathan Dodgson Carr in 
1831, the company’s rich 
history in Cumbria, is evident 
through its work with local 
businesses and farmers and 
its contribution to the local 
economy.

Neil Austin, Group Finance 
Director said: “Carr’s has a long 
heritage in Cumbria and a 
large proportion of our total 
workforce are based here. Our 
passion for the County and 
local people has meant we 
have supported many local 
causes over a number of 
years. We have been 
corporate members of the 
Foundation for a while, and 
creating our own fund, 
managed by the Foundation, 

was the natural extension to 
this. By doing this we can 
benefit from the Foundation’s 
knowledge in assessing 
worthy projects so we can be 
sure that the money is being 
channeled to the places 
where it can be most effective 
and to causes we care about.”

Andy Beeforth, CEO of the 
Foundation said: “Carr’s 
Milling’s dedication to Cumbria 
is illustrated through its 
commitment to supporting 
local communities. This 
support not only takes the 
form of a charitable fund but 
also in sponsorship, volun-
teering and mentoring. By 
setting up an endowed fund, 
they will now provide grant 
funding for many years in to 
the future. The Foundation is 
very proud to have them as 
corporate fund holders.”

If you would like to know how 
to apply for a grant or create a 
grant making fund, please visit 
the Foundation’s website 
www.cumbriafoundation.org or 
call 01900 825760.

There have been well publicised 
changes to pensions that will come 
into effect on April 6 this year, with 
focus on the flexibility these changes 
will bring. However, how money 
purchase pension arrangements, as 

opposed to defined benefit pensions that have 
their benefits worked out on salary and service, 
will be treated on death after April 6 is an equally 
significant change. Usually, but not always, a 
pension is held under a master trust, which means 
on death, the fund does not enter your estate. At 
the moment if you die before you reach 75 years, 
any uncrystallised benefits can be returned to 
your beneficiaries without any tax deduction. Post 
75, if pension benefits are not taken by your 
spouse as income, with income tax payable at 
their marginal tax rate, then the lump sum 
proceeds are taxed at 55 per cent.  If you have 
taken benefits as drawdown and your beneficiar-
ies wish to take the uncrystallised amount as a 
lump sum rather than continue to receive the 
income, again there is a tax charge of 55 per cent. 
This rate of tax is higher than that applicable to 
inheritance tax, which is 40 per cent.

Under the new regime, whether benefits have 
been taken or not, other than via an annuity, the 
remaining fund will be returned to your 
beneficiaries tax free before age 75. Post 75, any 
benefits paid as a cash lump sum will be taxed in 
the hands of the beneficiaries at 45 per cent, 
changing to the marginal rate of income tax rate 
from April 2016, which could be nil or only 20 per 
cent.

Prior to these changes a common strategy was to 
strip out of the pension what assets you could, due 
to the restrictions and the eventual treatment on 
death. Now the considered opinion is, as the 
pension is outside your estate, perhaps you don’t 
spend those funds, but delve into your other assets 
first, which may be subject to inheritance tax at 40 
per cent.

For information on Brewin Dolphin’s compliance 
policy, see www.brewin.co.uk

Additional pension 
flexibility?
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The Carr’s Milling Board, Robert Heygate, Neil Austin, Chris 
Holmes, Tim Davies, Alistair Wannop and Katie Sinclair

‘We can benefit from the 
Foundation’s knowledge in 
assessing worthy projects’
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